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Equity Markets 

 U.S. equity indexes slid last week on dire economic data. 

 4/17 Close 4/24 Close Price Change 
Dow Jones 24,242 23,775 Down 1.9% 
S&P 500 2,875 2,837 Down 1.3% 
NASDAQ 8,650 8,635 Down 0.2% 
KBW Bank Index 70.00 69.03 Down 1.4% 
    

Financials 

 Regulators closed no additional banks last week; year-to-date closures 
remain at two. 

 Companies and consumers flooded U.S. banks with a record $1 trillion of 
deposits in the first quarter, with more than half of the total going to the four 
largest banks; the $590 billion that the largest banks gained is nearly double 
the previous quarterly record of $313 billion for the entire U.S. banking 
industry, according to FDIC data. 

Credit Markets 

 U.S. Treasury yields were mixed last week ahead of the April FOMC meeting 
later this week. 

 4/9 Close 4/17 Close Yield Change 
3-month Tsy 0.11% 0.11% Unchanged 
2-year Tsy 0.21% 0.23% Up 2 bps 
5-year Tsy 0.36% 0.37% Up 1 bp 
10-year Tsy 0.64% 0.60% Down 4 bps 
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Treasury/Fed/Administration/Congress 

 The House approved a nearly half-trillion-dollar emergency bill last Thursday that 
provides more funds for struggling hospitals and a replenishment of funds for the 
small business loan program that was quickly depleted by companies impacted by 
the coronavirus pandemic; the measure will head to President Donald Trump for 
his signature. 

 The Federal Open Market Committee meets again this week to assess its monetary 
policy stance; no concrete actions are expected from the Fed, but market 
participants suggest that the Committee will re-emphasize its commitment to do 
“whatever it takes,” including expansion of its lending facilities. 

Economy 

 More than 4 million Americans applied for unemployment benefits last week, 
bringing the five-week total during the coronavirus pandemic to 26.5 million and 
representing the steepest downturn in the U.S. labor market since the Great 
Depression. 

 The 14.4% monthly slump in durable goods orders in March was principally due to 
a massive 296% monthly decline in commercial aircraft orders, with core durable 
goods orders only down 0.2% during the month and orders for non-defense 
capital goods excluding aircraft, a barometer of future business spending plans, 
edging up by 0.1%- -the upshot is that business equipment spending appears to 
have contracted only trivially over the first quarter, although economists expect a 
larger collapse in the second quarter. 

 U.S. consumer sentiment posted a record monthly decline in April in the face of 
unprecedented layoffs and elevated concerns about personal finances. 

 New and existing home sales slumped sharply in March, representing weak 
demand that will likely get worse in the coming months. 

This Week 

Economic data scheduled to be released this week include an advance reading on first-
quarter GDP and personal income and spending. 

Quote 

“Real superheroes don’t wear capes. Real superheroes wear uniforms and badges and 
stethoscopes.” 

-- Dean Cain 
 

The source for the information above is Bloomberg News unless otherwise noted. 


