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INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 Broad-based U.S. equity indexes were largely unchanged last weak as 
weaker-than-expected economic data offset positive news on the 
coronavirus treatment front. 

 4/24 Close 5/1 Close Price Change 
Dow Jones 23,775 23,724 Down 0.2% 
S&P 500 2,837 2,831 Down 0.2% 
NASDAQ 8,635 8,605 Down 0.3% 
KBW Bank Index 69.03 70.97 Up 2.8% 
    

Financials 

 Regulators closed no additional banks last week; year-to-date closures 
remain at two. 

Credit Markets 

 U.S. Treasury yields were little changed last week as a key inflation reading 
remained in check. 

 4/24 Close 5/1 Close Yield Change 
3-month Tsy 0.11% 0.11% Unchanged 
2-year Tsy 0.23% 0.19% Down 4 bps 
5-year Tsy 0.37% 0.35% Down 2 bps 
10-year Tsy 0.60% 0.61% Up 1 bp 
    

Treasury/Fed/Administration/Congress 

 The Federal Reserve is trying to ensure that states, cities and counties 
attempt to borrow from banks first in order to cover temporary shortfalls 
before tapping the central bank’s $500 billion municipal loan facility finalized 
last week; states and local governments will be required to provide a written 
statement to the Fed that they have tried unsuccessfully to raise money 
elsewhere before being allowed to tap the facility. 
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Economy 

 U.S. home price growth continued to accelerate before the coronavirus forced 
states to order shelter-in-place; home prices, as measured by the CoreLogic 
Case-Shiller national home price index, rose by 4.2% on an annual basis in 
February, up from a 3.9% reading in January. 

 The U.S. trade deficit widened in March amid a collapse in exports of motor 
vehicles and parts, despite a continued decline in imports as the coronavirus 
disrupted the worldwide flow of goods. 

 Gross domestic product contracted at a 4.8% annualized rate in the first quarter, 
the largest quarterly drop since 2008; with expectations for a record second-
quarter contraction, the first-quarter figures effectively confirm that a recession 
has begun. 

 U.S. personal spending plummeted in March by the most on record as widespread 
shutdowns and job losses from the COVID-19 pandemic wreaked havoc on the 
economy’s main engine- -consumers; household outlays, which account for about 
two-thirds of the economy, plunged 7.5% in March from the prior month. 

 Initial jobless claims totaled 3.84 million in the week ended April 25, sending the 
six-week total above 30 million since the coronavirus pandemic began and raising 
the insured unemployment rate to 12.4%. 

 A measure of U.S. factory output shrank in April at the fastest pace since records 
began in 1948, prompting a sharp reduction in manufacturing employment as the 
coronavirus tightened its grip on the U.S. economy. 

This Week 

Economic data scheduled to be released this week include factory orders, nonfarm 
payrolls, and a reading on the health of the services sector. 

Quote 

“Keep your face to the sunshine and you cannot see a shadow.” 

-- Helen Keller 
 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 


