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Equity Markets 

 U.S. stock indexes rose last week on actions by various states to begin 
opening up their economies. 

 5/1 Close 5/8 Close Price Change 
Dow Jones 23,724 24,331 Up 2.6% 
S&P 500 2,831 2,930 Up 3.5% 
NASDAQ 8,605 9,121 Up 6.0% 
KBW Bank Index 70.97 71.14 Up 0.2% 
    

Financials 

 Regulators closed no additional banks last week; year-to-date closures 
remain at two. 

Credit Markets 

 U.S. Treasury rates were little changed last week despite a spate of weak 
economic reports. 

 5/1 Close 5/8 Close Yield Change 
3-month Tsy 0.11% 0.11% Unchanged 
2-year Tsy 0.19% 0.16% Dow 3 bps 
5-year Tsy 0.35% 0.34% Down 1 bp 
10-year Tsy 0.61% 0.69% Up 8 bps 
    

 Fed funds futures turned negative for the first-time last week, suggesting the 
possibility that the Federal Reserve might follow other central banks into 
negative-rate policy territory. 
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Treasury/Fed/Administration/Congress 

 Credit unions should be exempt from major accounting rules that will force them 
to book losses before they happen, according to National Credit Union 
Administration Chairman Rodney Hood, noting that the costs for credit unions to 
comply with the current expected credit losses standard “overwhelmingly” exceed 
the benefits, and would have a “chilling” effect on low-income borrowers. 

 The Federal Reserve said last week that it would start buying corporate bond 
exchange-traded funds in early May, and would soon thereafter begin purchasing 
corporate debt issued directly by companies and existing corporate debt trading 
in the open market in order to stabilize the corporate debt markets. 

Economy 

 U.S. orders for durable goods declined in March by the most since 2014 as the 
coronavirus and slumping oil prices reverberated through the manufacturing 
sector and spurred cancelled orders for Boeing airplanes; closely watched core 
capital goods orders, which exclude aircraft and military hardware, rose 0.1%, 
compared with estimates for a steep decline. 

 The U.S. services sector contracted in April for the first time in more than a decade 
as the coronavirus pandemic paralyzed the nation’s economy, according to a 
report issued last week by the Institute for Supply Management. 

 Millions more Americans filed for unemployment benefits last week, bringing the 
total to more than 33 million since the coronavirus began closing restaurants, 
factories and offices from coast to coast in mid-March. 

 U.S. payrolls fell by 20.5 million in April, a record in data going back to 1939, as 
the official unemployment rate hit 14.7%. 

This Week 

Economic data scheduled to be released this week include consumer and producer 
prices, retail sales and consumer sentiment. 

Quote 

“The two most powerful warriors are patience and time.” 

-- Leo Tolstoy 
 

The source for the information above is Bloomberg News unless otherwise noted. 


