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. . .as summarized by Smith Shellnut Wilson

INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 U.S. equity indexes closed lower last week on continued weak economic
readings and comments by Fed Chair Powell that the economy faces an
extended period of weakness.

5/8 Close 5/15 Close Price Change 
Dow Jones 24,331 23,685 Down 2.7%
S&P 500 2,930 2,864 Down 2.3%
NASDAQ 9,121 9,015 Down 1.2%
KBW Bank Index 71.14 64.19 Down 9.8%

Financials 

 Regulators closed no additional banks last week; year-to-date closures
remain at two.

Credit Markets 

 U.S. Treasury yields fell last week on weak inflation readings.

5/8 Close 5/15 Close Yield Change 
3-month Tsy 0.11% 0.11% Unchanged
2-year Tsy 0.16% 0.15% Down 1 bp
5-year Tsy 0.34% 0.31% Down 3 bps
10-year Tsy 0.69% 0.64% Down 5 bps

 Bank of America Corporation sold $1 billion in a bond offering to raise funds
for efforts against the coronavirus by front line COVID-19 responders; the
North Carolina-based banking giant noted in a filing with the Securities and
Exchange Commission that proceeds will go to funding “not-for-profit
hospitals, skilled nursing facilities, and healthcare equipment manufacturers
and suppliers”.
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Treasury/Fed/Administration/Congress 

 Federal Reserve Chairman Jerome Powell stated last week in prepared remarks 
before the Peterson Institute for International Economics that while the U.S. 
economy is still facing “significant downside risks” and an “extended period” of 
weak economic growth the Fed is not looking at a negative interest-rate policy 
response to help combat those risks. 

Economy 

 The 0.8% monthly decline in consumer prices in April reflected the sharp drop in 
energy prices together with an unprecedented 0.4% month-over-month decline in 
core CPI, due largely to steep declines in prices linked to travel and tourism. 

 Prices paid to U.S producers declined in April from a year earlier by the most since 
2015, reflecting falling energy costs and signaling waning underlying inflation 
pressures as the coronavirus curtailed demand; year-over-year headline producer 
prices fell by 1.2%, while core producer prices fell by 0.3%. 

 Although initial jobless claims in the latest reporting period were still elevated, at 
2.98 million, the relatively modest increase in continuing claims suggests that  the 
number of people returning to work as lockdowns are eased was nearly as high as 
the number of people losing a job. 

 With the majority of the country still under strict stay-at-home mandates as a 
result of the COVID-19 pandemic, U.S. consumer activity took another massive 
blow in April with retail sales plummeting by a record 16.4% during the month. 

 Industrial production fell 11.2% in April, its largest monthly drop in the 101-year 
history of the index, according to data released by the Federal Reserve last week. 

This Week 

Economic data scheduled to be released this week include housing starts, existing 
home sales, and the Conference Board’s leading economic index. 

Quote 

“There are exactly as many special occasions in life as we choose to celebrate.” 

-- Robert Brault 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 


