
 
 
 
 

SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

 

 
4853-0030-3378, v. 39 

M
ay

 2
6,

 2
02

0 

Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

INVESTMENT COUNSEL 
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Equity Markets 

 U.S. stock indexes rose last week on hopes for additional fiscal stimulus 
measures and promising progress in the development of a coronavirus vaccine. 

 5/15 Close 5/22 Close Price Change 
Dow Jones 23,685 24,465 Up 3.3% 
S&P 500 2,864 2,955 Up 3.2% 
NASDAQ 9,015 9,325 Up 3.4% 
KBW Bank Index 64.19 68.00 Up 5.9% 
    

Financials 

 Regulators closed no additional banks last week; year-to-date closures remain 
at two. 

 Banks are preparing for a flood of applications for loan forgiveness under the 
U.S. Paycheck Protection Program; companies that received PPP funding in early 
April can start to submit forgiveness applications at the end of May--banks 
made about 4.3 million in PPP loans totaling more than $500 billion, and the 
program allows every borrower to request forgiveness. 

Credit Markets 

 U.S. Treasury yields were little changed last week despite a slew of weak 
economic reports. 

 5/15 Close 5/22 Close Yield Change 
3-month Tsy 0.11% 0.12% Up 1 bp 
2-year Tsy 0.15% 0.17% Up 2 bps 
5-year Tsy 0.31% 0.34% Up 3 bps 
10-year Tsy 0.64% 0.66% Up 2 bps 
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Treasury/Fed/Administration/Congress 

 Federal Reserve Chairman Jerome Powell in testimony before the Senate Banking 
Committee last week said that the central bank is ready to use all the weapons in 
its arsenal to help the U.S. economy endure the coronavirus pandemic, as attention 
shifts to whether Republicans and Democrats will agree to more fiscal aid. 

 Minutes of the Fed’s April 28th-29th policy meeting released last week indicated 
that Fed officials are considering various ways to communicate to the marketplace 
their intention to maintain ultra-low interest rates into the foreseeable future; 
options discussed included tying future rate increases to a particular date or 
inflation level, or capping yields on Treasury securities by committing to purchase 
unlimited amounts of Treasury securities at targeted maturities should such rates 
rise above desired levels. 

Economy 

 U.S. new home construction plunged by 30.2% in April, with construction of single-
family homes falling 25.4%; building permits, a precursor of future housing 
activity, fell by 20.8%, suggesting that the construction slump is likely to continue. 

 Sales of U.S. hotels, offices, malls and other commercial real estate plunged 71% in 
April to the lowest level in a decade, as the coronavirus shut down large parts of 
the economy, according to a report released last week by Real Capital Analytics. 

 More than 2 million Americans applied for unemployment insurance in the week 
ended May 16th, bringing total initial claims filed since mid-March to 38.6 million, 
representing close to 25% of the American workforce. 

 Existing home sales fell by 17.8% on a month-over-month basis in April, the worst 
monthly showing since 2010, after the expiration of a homebuyer tax credit. 

 The Conference Board’s index of leading economic indicators fell 11.5% on a year-
over-year basis in April, the sharpest annual decline since the depths of the 
financial crisis. 

This Week 

Economic data scheduled to be released this week include new home sales and a second 
look at first-quarter GDP. 

Quote 

“Everybody wants to eat at the government’s table, but nobody wants to do the dishes.” 

-- Werner Fink 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 


