
 
 
 
 

SSW Research Department 
Office: (601) 605-1776 

Email: rayt@ssw1776.com 
Website: www.ssw1776.com 

 

 
4853-0030-3378, v. 40 

Au
g.

 3
, 2

02
0 

Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 U.S. equity indexes posted mixed results last week, with technology shares advancing 
on strong earnings for the sector. 

 7/24 Close 7/31 Close Price Change 
Dow Jones 26,470 26,428 Down 0.2% 
S&P 500 3,216 3,271 Up 1.7% 
NASDAQ 10,363 10,745 Up 3.7% 
KBW Bank Index 75.55 74.49 Down 1.4% 
    

 Amid COVID-19, dispersion of S&P 500 consensus earnings estimates hit record levels 
going into this earnings season; however, in this pandemic era, beating or missing 
estimates just hasn’t generated a lot of response from investors, given that any 
company’s quarterly results were mostly a guess anyway. 

Financials 

 Regulators closed no additional banks last week; year-to-date closures remain at two. 

Credit Markets 

 U.S. Treasury yields fell last week as the economy posted a record quarterly decline. 

 7/24 Close 7/31 Close Yield Change 
3-month Tsy 0.11% 0.09% Down 2 bps 
2-year Tsy 0.15% 0.11% Down 4 bps 
5-year Tsy 0.28% 0.21% Down 7 bps 
10-year Tsy 0.59% 0.53% Down 6 bps 
    

 The $1 trillion economic stimulus plan released last week by Senate Republicans offers 
no new money for states and cities to cope with swelling budget shortfalls, leaving them 
to contend with a grave financial crisis that’s already forcing public bodies to slash 
spending, furlough workers and delay projects as tax revenue disappears. 
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Treasury/Fed/Administration/Congress 

 As widely anticipated, the Federal Reserve at their FOMC meeting last week left 
interest rates unchanged at near-zero, and emphasized that the course of the 
pandemic would dictate the pace of recovery going forward. 

Economy 

 U.S. orders for durable goods rose by more than expected in June, rising 7.3% after 
a downwardly-revised 15.1% surge in May, led by a spike in demand for motor 
vehicles and a pick up in business activity more broadly as states reopened their 
economies. 

 Home-price appreciation maintained a steady pace in May, according to the S&P 
CoreLogic Cash-Shiller index of home prices released last week; nationally, home 
prices rose by 4.5% on a year-over-year basis in May, down only slightly from 
April’s 4.6% increase. 

 The U.S. economy contracted in the second quarter by the sharpest rate on record, 
affirming fears that the coronavirus pandemic and measures to contain it drove a 
historic plunge in consumer and business activity; overall GDP fell by 32.9% on an 
annualized basis during the second quarter, with personal consumption falling by a 
steep 35% and business investment falling by 27%. 

 Initial claims for unemployment benefits topped one million for the 19th 
consecutive week, with well over 50 million Americans now out of the workforce, 
underscoring the urgency facing Congress and the White House as they negotiate 
the details of a new tranche of stimulus to mitigate the pandemic’s fallout. 

This Week 

Economic data scheduled to be released this week include the ISM manufacturing and 
services sector indexes and employment numbers for July. 

Quote 

“You find hope the way you find happiness--you give it to someone else and borrow a 
little of it back.” 

-- Robert Brault 
 
 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 


