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Financial Week 
Newsletter

. . .as summarized by Smith Shellnut Wilson

INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 U.S. equity markets rose last week on strong earnings reports from healthcare and 
communications services companies and better-than-expected economic data. 

 7/31 Close 8/7 Close Price Change 
Dow Jones 26,428 27,719 Up 4.9% 
S&P 500 3,271 3,350 Up 2.4% 
NASDAQ 10,745 10,966 Up 2.1% 
KBW Bank Index 74.49 78.29 Up 5.1% 
    

Financials 

 Regulators closed no additional banks last week; year-to-date closures remain at two. 

 According to the latest Senior Loan Officer Opinion Survey from the Federal Reserve, 
bank lending during the second quarter tightened by the most since the financial 
crisis; across all segments of the commercial lending business and all areas of 
consumer lending except housing, banks tightened standards and saw demand plunge 
during the months covering the most acute phase of the pandemic crisis. 

Credit Markets 

 U.S. Treasury yields rose slightly last week on the back of continued heavy U.S. 
Treasury borrowing plans. 

 7/31 Close 8/7 Close Yield Change 
3-month Tsy 0.09% 0.10% Up 1 bp 
2-year Tsy 0.11% 0.13% Up 2 bps 
5-year Tsy 0.21% 0.23% Up 2 bps 
10-year Tsy 0.53% 0.57% Up 4 bps 
    

 The U.S. Treasury expanded its plans for the issuance of longer-term debt securities in 
the coming months, noting that it will issue a record $112 billion of longer-dated 
securities at this week’s so-called quarterly refunding, after depending mainly on 
shorter-dated bills to fund the federal government’s record spending surge to address 
the COVID-19 crisis. 
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Treasury/Fed/Administration/Congress 

 Banks and credit unions should give struggling borrowers more time to repay their 
mortgages and other loan obligations as statutory forbearance periods expire, 
according to guidance released by the Federal Financial Institutions Examination 
Council last week. 

Economy 

 The further rise in the ISM manufacturing index in July, driven by continued 
improvement in production and new orders, suggests that output continued to 
rebound last month. 

 The 1.8 million increase in non-farm payrolls in July confirms that the resurgence in 
new virus cases caused the economic recovery to slow, but also underscores that it 
has not yet gone into reverse. 

 New orders for U.S.-made goods increased by more than expected in June, 
suggesting that the manufacturing sector was regaining its footing even as rising 
COVID-19 cases threaten the tentative recovery; factory orders in June increased 
6.2% after rebounding 7.7% in May, according to a Commerce Department report 
released last week. 

 The increase in the ISM services index in July provides another reason to doubt other 
indicators which suggest that the economic recovery is stalling; the increase was 
driven by further increases in the business activity and new orders components, with 
the latter registering the strongest reading since the index began in 1997. 

 The number of new unemployment insurance claims improved last week to a 
pandemic-era low but still held above 1 million, the twentieth straight reading 
above the 1 million mark. 

This Week 

Economic data scheduled to be released this week include retail sales, consumer and 
producer prices, and consumer sentiment. 

Quote 

“When the winds of change blow, some people build walls and others build windmills.” 

-- Chinese Proverb 
 
 

The source for the information above is Bloomberg News unless otherwise noted. 
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