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. . .as summarized by Smith Shellnut Wilson

INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 Broad-based U.S. equity indexes fell last week on mixed economic indicators. 

 1/8 Close 1/15 Close Price Change 
Dow Jones 31,098 30,814 Down 0.9% 
S&P 500 3,825 3,768 Down 1.5% 
NASDAQ 13,202 12,999 Down 1.5% 
KBW Bank Index 106.31 106.92 Up 0.6% 
    

 Goldman Sachs predicts annual returns of 12-14% for global equities, noting that the rebound is 
moving from the initial “hope” phase of a new bull market into a “growth” phase, as global equity 
markets see strong 33% earnings per share growth in 2021. 

 U.S. lenders are among this year’s value rotation leaders, with the KBW Bank Index up 11% before 
earnings season fully kicks in. 

Financials 

 Regulators closed no additional banks last week; year-to-date closures remains at zero. 

 JPMorgan Chase posted a record profit in the fourth quarter after a surge in trading and 
investment-banking fees helped its Wall Street unit close out its most profitable year ever; 
Citigroup, Wells Fargo and PNC also posted fourth-quarter profits that beat analysts’ expectations. 

Credit Markets 

 U.S. Treasury yields were largely unchanged last week. 

 1/8 Close 1/15 Close Yield Change 
3-month Tsy 0.08% 0.08% Unchanged 
2-year Tsy 0.14% 0.14% Unchanged 
5-year Tsy 0.48% 0.45% Down 3 bps 
10-year Tsy 1.12% 1.08% Down 4 bps 
    

 A rebound in the U.S. economy and inflation expectations could see the 10-year Treasury yield 
nearly double to 2% by the end of 2021, according to JPMorgan strategists. 
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Treasury/Fed/Administration/Congress 

 President-Elect Joe Biden last week unveiled a $1.9 trillion stimulus package that 
includes direct payments to Americans, a $15 minimum wage, aid to small 
businesses and cities and states, and a national vaccination program, among many 
other provisions. 

Economy 

 A key measure of prices paid by U.S. consumers cooled in December from a month 
earlier as slack in the labor market and muted demand kept inflation pressures 
tame; the core consumer price index, which excludes volatile food and energy 
costs, increased 0.1% in December on a month-over-month basis, after a 0.2% 
increase in November. 

 The MBA mortgage applications index rose 16.7% in the week ended January 8th 
after rising 1.7% in the prior week, fueled by a 20% increase in refinancings as the 
30-year fixed-rate mortgage rate averaged 2.88%. 

 Applications for U.S. state unemployment benefits surged in the latest reporting 
week to 965,000, the highest level since March 2020, pointing to persistent labor-
market pain as coronavirus infections continue to soar. 

 U.S. retail sales declined at the close of the holiday-shopping season, wrapping up 
a painful year for the nation’s merchants as the pandemic forced store closures 
and kept consumers at home; total retail receipts decreased by 0.7% in December, 
after a downwardly-revised 1.4% drop in November. 

 Prices paid to U.S. producers rose less than expected in December, as the 
pandemic continued to limit pricing power at the end of 2020; the producer price 
index for final demand climbed 0.3% on a month-over-month basis, after a 0.1% 
gain in November. 

 U.S. consumer sentiment posted a moderate pullback in January, adding to signs 
that consumers may be growing less optimistic as vaccinations roll out amid 
soaring new coronavirus infections. 

 In contrast to a renewed slump in consumption, the December industrial 
production figures showed output continuing to rise and, with inventories still 
lean, the recovery may continue in the coming months. 

This Week 

Economic data scheduled to be released this week include housing starts and existing 
home sales. 

Quote 

“The fact that life is a grind is what sharpens many a man’s wits.” 

-- Boston Transcript 
 

The source for the information above is Bloomberg News unless otherwise noted. 




