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INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 U.S. broad-based indexes advanced last week, powered by the technology sector. 

 1/15 Close 1/22 Close Price Change 
Dow Jones 30,814 30,997 Up 0.6% 
S&P 500 3,768 3,841 Up 1.9% 
NASDAQ 12,999 13,543 Up 4.2% 
KBW Bank Index 106.92 103.78 Down 2.9% 
    

 Bank of America strategists warned last week that the “extreme rally” on Wall Street that has pushed 
stocks to record highs, fueled by strong U.S. policy stimulus measures, is forming a bubble in asset 
prices; according to the strategists “when those who want to stay rich start acting like those who 
want to get rich, it suggests a late-stage speculative blow-off.” 

Financials 

 Regulators closed no additional banks last week; year-to-date closures remain at zero. 

Credit Markets 

 U.S. Treasury yields were little changed last week. 

 1/15 Close 1/22 Close Yield Change 
3-month Tsy 0.08% 0.07% Down 1 bp 
2-year Tsy 0.14% 0.12% Down 2 bps 
5-year Tsy 0.45% 0.43% Down 2 bps 
10-year Tsy 1.08% 1.09% Up 1 bp 
    

 New York Governor Andrew Cuomo has proposed legislation that would prevent hundreds of 
billions of dollars of financial contracts from descending into chaos when the London Interbank 
Offered Rate expires; provisions to help troublesome LIBOR-linked contracts switch to replacement 
rates are contained in Cuomo’s state budget plan, which was published last week. 

 Federal Reserve Treasury holdings doubled in 2020, and the central bank likely remains a key buyer 
in 2021, as purchases aren’t likely to taper until next year. 
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Treasury/Fed/Administration/Congress 

 The Federal Open Market Committee meets this week for the first time in 2021 -- 
little in the way of policy changes is expected. 

 President Joe Biden is expected to tap an Obama-era Treasury Department official, 
Michael Barr, to head the Office of the Comptroller of the Currency, the agency 
that oversees Wall Streets biggest banks; Barr helped to write the Dodd-Frank Act 
while serving under the Dodd-Frank Act while serving under then-Treasury 
Secretary Timothy Geithner. 

 U.S. banking agencies last week formally declared that guidance they routinely 
publish to clarify regulatory expectations shouldn’t be considered binding; in 
contrast to supervisory guidance, regulations do have the force and effect of law 
and enforcement actions can be taken if banks are in violation, according to the 
FDIC, OCC, and CFPB. 

Economy 

 New weekly unemployment claims retreated only slightly to 900,000 in the week 
ended January 16 from a revised 926,000 during the prior week, suggesting 
continued stress in the labor market. 

 U.S. home construction starts rose in December to the highest pace since late 
2006 as builders responded to the robust demand for single-family homes; 
residential starts rose by 5.8%, as the housing sector remained a bright spot in an 
otherwise weak economy. 

 Building permits, a proxy for future construction, increased by 4.5% in December 
to an annualized rate that was also the best since 2006. 

 The New York Fed’s real growth GDP tracker is coming under pressure from labor 
market weakness, pointing to a 1.98% decline in GDP for the fourth quarter. 

 Sales of previously-owned U.S. homes unexpectedly increased by 0.7% in 
December, capping the best year for the housing market since 2006 as historically 
low mortgage rates helped power demand. 

This Week 

Economic data scheduled to be released this week include durable goods orders and 
an advance reading on fourth-quarter GDP. 

Quote 

“It’s nice to be important, but it’s more important to be nice.” 

-- Author Unknown 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 


