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INVESTMENT COUNSEL 
AND MANAGEMENT  

Equity Markets 

 U.S. stocks fell last week amid concerns about forward economic momentum and the pace of the 
COVID-19 vaccine rollout. 

 1/22 Close 1/29 Close Price Change 
Dow Jones 30,997 29,983 Down 3.3% 
S&P 500 3,841 3,714 Down 3.3% 
NASDAQ 13,543 13,071 Down 3.5% 
KBW Bank Index 103.78 97.78 Down 5.8% 
    

 On the surface, the S&P 500 is off to a muted start this year, but dig deeper and there is a 
divergence between the market haves and have-nots that’s occurred only a handful of times this 
century; energy companies, the top performer this year among 11 sectors in the S&P 500, beat the 
biggest laggard--consumer staples--by almost 15 percentage points, evidencing a divided market. 

Financials 

 Regulators closed no additional banks last week; year-to-date closures remain at zero. 

Credit Markets 

 U.S. Treasury yields were little changed last week. 

 1/22 Close 1/29 Close Yield Change 
3-month Tsy 0.07% 0.05% Down 2 bps 
2-year Tsy 0.12% 0.11% Down 1 bp 
5-year Tsy 0.43% 0.42% Down 1 bp 
10-year Tsy 1.09% 1.07% Down 2 bps 
    

Treasury/Fed/Administration/Congress 

 Federal Reserve Chair Jerome Powell heads into what could be his last year atop the central bank 
determined not to repeat the mistake he made when he was a neophyte policy maker seven years 
ago; then a Fed governor, Powell was among those leading the charge to scale back the central 
bank’s quantitative easing program--a stance that led to the economically debilitating and market-
wrenching “taper tantrum” of 2013. 
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Economy 

 The International Monetary Fund (IMF) last week raised its projections for global growth, 
due in large part to the Fund’s expectation to see “low levels” of COVID-19 across the 
world by the end of 2022; the IMF now expects global GDP to grow 5.5% in 2021, an 
upgrade from its 5.2% projection published in October of last year. 

 Home prices in 20 U.S. cities gained in November, as historically low mortgage rates 
fueled the booming housing market; the S&P CoreLogic Case-Shiller index of property 
values climbed 9.1% from a year earlier, the largest jump since May 2014. 

 Orders placed with U.S. factories for business equipment rose in December for an 
eighth-straight month, underscoring steady improvement in capital investment that has 
been a bright spot for the economy; core capital goods orders, which exclude aircraft 
and military hardware, rose 0.6% after an upwardly-revised 1% advance in November. 

 The U.S. economy downshifted in the final three months of 2020 after record third-
quarter growth, as the pandemic battered the labor market and limited Americans’ 
ability and willingness to spend; gross domestic product expanded at a 4% annualized 
rate in the fourth quarter, bringing full-year GDP to a negative 3.5%, the worst annual 
showing since 1946. 

 U.S. new-home sales rose in December for the first time in five months, capping the 
best year since 2006 and signaling that record-low mortgage rates continue to drive 
demand for a sector that has been a bright spot for the economy; purchases of new 
single-family houses rose by 1.6% in December, as the median price of a new home rose 
by 8% on a year-over-year basis. 

 U.S. household spending fell for a second-straight time in December, while incomes 
rose with more pandemic relief late in the month, highlighting how COVID-19 continues 
to impact consumers; purchases declined 0.2% from the prior month, following a 
downwardly-revised 0.7% decline in November. 

 The Personal Consumption Expenditures index, the Fed’s preferred measure of inflation, 
rose by 1.3% in December from a year earlier, while the core index, which excludes 
volatile food and energy costs, increased by 1.5%--both representing the largest year-
over-year gains in three months. 

This Week 

Economic data scheduled to be released this week include readings on the health of the 
manufacturing and services sectors and nonfarm payrolls. 

Quote 

“Happiness? Simple, really. You don’t let short-term concerns ruin your life, and you don’t let 
long-term concerns ruin your day.” 

-- Robert Brault 
 

The source for the information above is Bloomberg News unless otherwise noted. 
 


